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LIMITED OFFICIAL USE HONG KONG 9684 

FOR US TEXTILE TEAM 

E.O. 11652: N/A 

TAGS: ETRD, HK 

SUBJ: U.S. TEXTILE RELATIONS 

REE: A. BANGKOK 22893, B. HONG KONG 9560 

1. PETER TSAO HAS RECONSIDERED POSITION EXPRESSED TO HIRSHORN 
ON AUGUST 12 AND HAS CHANGED HIS MIND. HE NOW EEELS THERE 

IS NO POINT IN DISCUSSING FIGURES TN CATEGORY 120. HKG'S 
POSITION IS THAT THEY WILL ONLY ACCEPT A WITHDRAWAL OF THE 
U.S. REQUEST TO SUSPEND EA'S ACCOMPANIED BY A U.S. 

STATEMENT THAT WE INTEND TO CALL THEM ONCE A EURTHER FIGURE 
IS REACHED. AGAIN OFF THE RECORD AND "NOT TO BE QUOTED" HE 
ROUGHLY ESTIMATES THAT HONG KONG MANUFACTURERS HAVE OUTSTAND- 
ING ORDERS OF ABOUT 60,000 SUITS. 

2. TSAO ALSO SAID HE HAD INSTRUCTED ALEC HERMANN TO ACCEPT 
U.S. DECISION ON COTTON GLOVES. 
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